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SUB J : TECHNICAL COLLABORATION, MARLEY CO AND PAHARPUR COOLING 
TOWERS 

1. IN AREAS OF ENGINEERING AND STEEL FABRICATION THE GOI HAS 
CONSISTENTLY STUCK TO A 3 PERCENT UPPER LIMIT FOR ROYALTY 
PAYMENTS. RECENT EXAMPLES: ABEX CORPORATION (HIGH ALLOY STEEL 
CASTINGS) 3 PERCENT; KOYO OF IAPAN (BALL AND ROLLER BEARINGS) 

3 PERCENT; YASKAWA OF IAPAN (EDDY CURRENT CLUTCHES) 3 PERCENT; 
AND MCNEIL CORPORATION (TIRE CURING PRESSES) 3 PERCENT. 

SOME EXCEPTIONS TO THIS GENERAL RULE HAVE BEEN MADE IN THE CASE 
OF TECHNOLOGY INTENSIVE INDUSTRIES SUCH AFJPETROCHEMIC ALS , 
ELECTRONIC AND PRECISION INSTRUMENTATION, SOPHISTICATED IND- 
USTRIAL MACHINERY, AND CERTAIN DRUGS AND PHARMACEUTICALS. 
HOWEVER, APPROVAL OF ROYALTIES IN EXCESS OF 3 PERCENT ARE BE- 
COMING INCREASINGLY INFREQUENT AND THE COST/BENEFIT FACTOR 
HAS TO BE OVERWHELMINGLY IN INDIA'S FAVOR TO EXACT THE HIGHER 
RATE. 

2. IN ADDITION TO PAHARPUR THERE ARE TWO OTHER INDIAN 
MANUFACTURERS OF INDUSTRIAL COOLING TOWERS (AIR CONDITIONING 
CORPORATION OF CALCUTTA AND LARSEN AND TOUBRO OF BOMBAY) 

AND THEIR MANUFACTURING PROGRAMS ARE BASED ON INDIGENOUSLY 
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(BY VOLTAS LIMITED OF BOMBAY) BASED ON LOCAL KNOW-HOW IS CUR 
RENTLY BEING PROCESSED BY THE GOI. 

3. COMMENT: IN 1968, GOI PLACED COOLING TOWERS ON LIST 
OF 'INDUSTRIES WHERE NO FOREIGN COLLABORATION (FINANCIAL OR 
TECHNICAL) IS CONSIDERED NECESSARY.' 1 ASSUMING THAT GOI PERMITS 
RENEWAL OF TECHNICAL COLLABORATION AGREEMENT IT IS HIGHLY 
DOUBTFUL THAT ANYTHING MORE THAN A 3 PERCENT ROYALTY FIGURE 
WOULD BE ALLOWED. GOI ALSO UNLIKELY TO AGREE TO DUAL RATES 
FOR EXISTING AND NEW TECHNOLOGY AS PROPOSED BY MARLEY BECAUSE 
OF ADMINISTRATIVE PROBLEMS INVOLVED IN SEPARATING OLD KNOW-HOW 
FROM NEW. WE DOUBT THAT MEEKER VISIT TO NEW DELHI WOULD MAKE A 
DENT IN THE GOI POSITION. 

SCHNEIDER 
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